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SUBJECT: Residential Swi nm ng Pool Safety Devices Credit

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of hill as
introduced/amended

AMENDMENTS IMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTSDID NOT RESOLVE THE DEPARTMENT’S CONCERNS stated in the previous analysis of hill as
X introduced January 27, 1999 .

FURTHER AMENDMENTS NECESSARY .

DEPARTMENT POSITION CHANGED TO __ Neutral .

X REMAINDER OF PREVIOUS ANALY SIS OF BILL ASINTRODUCED _January 27, 1999 STILL APPLIES.
X OTHER - See comments below.

x

SUMVARY CF BILL

Under the Personal |Incone Tax Law (PITL), this bill would allow a one-tinme credit equal
to 80% of identified costs, up to $1,000 per year, for adding or upgradi ng approved
safety devices for a residential swi nmmng pool located in this state that is owed by the
taxpayer and built before January 1, 2000.

SUMVARY OF AMENDVENT

The March 15, 1999, anendnments added a definition for "residential sw nmmng pool"” to mean
any pool |ocated at a single or double famly hone, that is used by residents, and is not
avail able to the public.

Except for the position change, the remai nder of the department’'s analysis of the bill as
i ntroduced January 27, 1999, still applies. The follow ng inplenmentation considerations
still apply and are included bel ow for conveni ence.

| mpl enent ati on Consi der ati ons

The bill provides for a one-tine credit equal to 80% of the anobunt paid or
incurred, not to exceed a maxi mumcredit amount of $1,000 per year. Carification
i s needed on whether the “one-tine” and $1,000 linitations apply to a single
residential swinmng pool, a single year, or a single taxpayer. For exanple, the

t axpayer theoretically could claimthe credit on pools both at his residence and at
rental property, or incur costs in nore than one year, and claima credit of up to
$1, 000 in each year.

BOARD POSI T1 ON

Neutral .
At its March 23, 1999, neeting, the Franchise Tax Board voted 2-0 to take a neutral
position on this bill, as introduced January 27, 1999.
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